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E.O. 11652: N/A 
TAGS: ETRD, EEC 

SUBJECT: EC CHEESE COUNTERVAILING PROBLEM 

REF: LONDON 5565 

MICHAEL BUTLER, FCO ASSISTANT UNDER SECRETARY RESPONSIBLE 
FOR EUROPEAN INTEGRATION MATTERS CALLED ECON/COM MIN 
THIS MORNING PRIOR TO HIS DEPARTURE FOR BRUSSELS. BUTLER 
SAID BRITISH WANT MATTER RESOLVED, BUT SOME FLEXIBILITY 
ON US SIDE WILL BE NEEDED. IN RESPONSE TO COMMENT THAT 
WE HAD SHOWN FLEXIBILITY, WE ARE PROPOSING TO WAIVE 
COUNTERVAILING ON SIXTY PERCENT OF EC CHEESE IMPORTS, 
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BUTLER SAID THERE IS GENERAL FEELING IN EC THAT THEY 
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HAVE MADE VERY REASONABLE OFFER AND GROWING FEELING OF 
EXASPERATION AT US CALLING ON DICTATES OF US LAW 
TO REQUIRE ACTIONS OF OTHERS. BUTLER CONCLUDED THAT 
BRITISH WILL DO THEIR BEST, BUT HE IS NOT HOPEFUL IF 
US STICKS TO APRIL 5 POSITION. 
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